NAW: Explanation for the difference in financial statement of the first 6 months of 2018 year on year
On 16 Aug 2018, Nghe An Water Supply Joint Stock Company explained the difference in financial statement of the first 6 months of 2018 year on year as follows:

The profit after tax of the first 6 months of 2018 of the Company was 0 dongs

The profit after tax of the first 6 months of 2017 of the Company was VND 137,481,192

Nghe An Water Supply Joint Stock Company explained as follows:

In 2018, the Company still applied selling price of clean water in accordance with the Decision No. 37/ 2016/ QD- UBND issued on 13 May 2016 and the Decision No. 42/ 2016/ QD- UBND issued on 31 May 2016 of People’s Committee of Nghe An province on stipulating selling price of clean water. However, the factors that constitute the selling price of clean water fluctuated strongly in the period as follows:
· Salary expense increased by 6% year on year
· Social insurance, health insurance, unemployment insurance and trade union expense increased

· The price of electricity, the price of raw materials and the price of chemicals increased…

Therefore, the decision No. 27/ 2016/ QD- UBND issued on 13/ 05/ 2016 and the Decision No. 42/ 2016/ QD- UBND issued on 31/ 05/ 2016 of People’s Committee of Nghe An Province were no longer appropriate. The Company was proposing to raise selling price of water in 2018
Besides, the consumption of water in the first 6 months of 2018 of the Company only reached 99.77 % of the water consumption plan of the Company. Therefore, profit after tax of the first 6 months of 2018 of the Company decreased and only reached 98.7% of the plan

The mentioned reasons made profit after tax of the first 6 months of 2018 of the Company decrease year on year
